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SUBJECT: GATT COUNCIL DISCUSSION U.S.-CANADA EGG DISPUTE 

REF: (A) GENEVA 7369, (B) GENEVA 7332, (C) STATE 228118, 

(D) STATE 224427 

1. (SUMMARY CONTAINED REFTEL (B)). IN SEPTEMBER 25 GATT 
COUNCIL, U.S. SAID WE HAD BEEN DISCUSSING CANADIAN EGG 
RESTRICTIONS WITH CANADA IN ORDER ARRIVE AT SOLUTION; 
WHILE THESE TALKS GOING ON WE HOPE GATT COULD GIVE 
ADVISORY RULING ON WHETHER QRS CONSISTENT WITH GATT 
ART. XI AND WHETHER THEY CONSTITUTE NULLIFICATION AND 
IMPAIRMENT OF A PRIOR BINDING; WE BELIEVE IN THIS WAY 
GATT COULD MAKE CONSTRUCTIVE CONTRIBUTION TO 
OUR MUTUAL EFFORTS TO FIND AMICABLE SOLUTION. WE HOPED 
FOR PROMPT WP CONSIDERATION SO COUNCIL COULD CONSIDER 
RESULTS BY DECEMBER 1 AND GAVE FACTUAL BACKGROUND 
CONTAINED PARAS 3-6 REFTEL (C). 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 GENEVA 07416 291414Z 


2. EC (LUYTEN) EXPRESSED SURPRISE WE WANTED WP AND NOT 
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PANEL, WHICH HAS BEEN TRADITIONAL PRACTICE IN TRADE 
DISPUTES, AND ASKED EXPLANATION, WE SAID REQUEST FOR 
WP NOT INCONSISTENT WITH GATT, WP WOULD BE MEANS OF 
DEALING WITH MATTER QUICKLY, AND EMPHASIZED WE AFTER 
ADVISORY RULING AND NOT ARBITRATION. EC SAID THEY 
UNDERSTOOD THIS NOT ART. XXIII:2 CASE BUT IN PAST 
PANEL HAS BEEN NORMAL, E.G., IN U.S.-EC DISPUTE ON 
POULTRY. EC SAID IF MATTER GETS INTO ARTICLE XXIII 
CONSIDERATION WE WOULD NEED PANEL, WHICH MIGHT REACH 
DIFFERENT CONCLUSIONS. EC REFERRED INDIRECTLY TO 
DIFFICULTIES INVOLVED IN ESTABLISHING DISC PANEL, 

THEN SAID THEY NOT REASSURED ON ADVISABILITY OF HAVING 
WP BUT SINCE THE TWO PARTIES INVOLVED HAD NO OBIECTION 
EC WOULD NOT OBIECT, FINALLY ADDING THEY STILL WISHED 
RECORD SHOW EC FELT WP NOT APPROPRIATE. 

3. COUNCIL AGREED SET UP WP WITH TERMS OF REFERENCE 
"TO EXAMINE MATTER REFERRED TO CPS BY U.S. IN L/4223 
CONCERNING CANADIAN IMPORT QUOTAS ON EGGS 

AND REPORT THEREON TO COUNCIL." CHAIRMAN AND MEMBER- 
SHIP REPORTED REFTEL (B ). NOTE: YUGOSLAVIA UNABLE 
JOIN DUE ILLNESS OF TOMIC; SWEDEN, SWITZERLAND DECLINED 
CANADIAN'S REQUEST TO JOIN. 

4. ACTION REQUIRED: AS NOTED REFTEL (A), WE 
REQUIRE EARLY CONFIRMATION WHETHER OCTOBER 10 IS 
ACCEPTABLE TO U.S. FOR FIRST MEETING OF WP. 
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